From: Michael Overbay

To: Jeanne Briskin

Cc: Doug Beak; Susan Mravik; David Jewett
Subject: 1 page fact sheet for Sussman

Date: 07/12/2012 10:16 AM

Attachments:

Hi Jeanne,

Here is a 1 page update on the insurance indemnification issue for Bob. | got to
speak with Doug for a few minutes this morning, but he and Susan have not seen
it. | hope | didn't leave anything out that is major.

Right now, in addition to the insurance issue, there are two other issues we need
decisions on ASAP.

Once the decision is made to move forward, we will have to do a scope of work for
the site characterization, a new QAPP, and hire the subcontractor.

Mike

CHE. Inzurance update for BS 712 12 docs

Michael Overbay, P.G.

Regional Ground Water Center Coordinator

U.S. Environmental Protection Agency - Region 6
(214)665-6482

(214)665-2191 (FAX)
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EPA NATIONAL STUDY OF POTENTIAL IMPACTS OF
HYDRAULIC FRACTURING ON DRINKING WATER RESOURCES

PROSPECTIVE CASE STUDY WITH CHESAPEAKE ENERGY CO
STATUS UPDATE – JULY 12, 2012

Recent Chronology of Communication with Chesapeake Energy Co. (CHK)

6/25/2012 – EPA requested clarification of what CHK would like for documentation of the insurance indemnification.

6/27/2012 – CHK responded with a request for EPA’s contract language on insurance with our prime contractor (E&E), as well as the contractor’s insurance policy language.

Status of Current Efforts on Indemnification

· EPA’s Contracting Officer initially stated the contract language was CBI.

· After providing feedback from OGC, the Contracting Officer provided the insurance requirements portion of the contract yesterday (7/11/12)

· EPA and E&E confirmed yesterday that E&E will send their insurance information to EPA today (7/12/12).   The content has not yet been determined.  It will include the contract coverage limits ($15 million) and a statement that they will add CHK as an additional insured on the policy.

· The contract language from EPA and the insurance language from E&E will be provided to CHK either late today or tomorrow (7/13/12)

· EPA COULD develop a directive to E&E instructing them that the drilling subcontractor must provide insurance coverage limits of $10 million.  This will be placed into the RFP.  This is expected to increase the cost of the project by over $20K.  CHK will want to see this, too.



Other Issues


· The issue of needing a formal access agreement with CHK to ensure continued access to the site over the next 2.5 years needs resolution.

· Because CHK backed out of doing the site characterization, EPA will need to develop a scope of work and provide it to E&E.

· EPA will need to task E&E to revise the QAPP to reflect the new scope of work. 

· The QAPP will have to go through EPA approval process.

· E&E will have to hire a drilling contractor to do both the site characterization work and the drilling and installation of monitoring wells. 




